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The Conn. Ag. Experiment Station and USDA announced that plant shipments in-
fected with Phytophthora ramorum (the sudden oak death pathogen) arrived in Con-
necticut this spring from Hines Nurseries’ Forest Grove, Ore., facility, according to
Conn. Nursery & Landscape Assn. Infected plants were mainly Rhododendron
‘Boursault’ and ‘Album,’ Pieris and azaleas. Officials are trying to trace plants, but
many were sold for cash to homeowners. Nurseries with infected materials are asked
to quarantine or incinerate the materials. Hines announced in September that the
Oregon site was found P. ramorum positive and halted sales of plants that could carry
the disease. Bob Heffernan, CNLA exec. sec., said the news caused a panic in the
state, and some officials are calling for bar coding every plant sold in Connecticut to
improve tracking. (NMPRO Email)

USDA scientists identified the first virus that infects imported red fire ants. Florida
surveys revealed that 23% of mounds were infected with the virus, and scientists
were successful in transferring the disease to new mounds. The virus has potential as
a biological pesticide. In lab studies the virus killed fire ant populations over a period
of months, but it’s unclear what effect it has in field populations. (NMPRO Email)

The Commerce Department reported personal spending by consumers rose 0.2% in
November, while incomes rose 0.3%. The gain in spending followed a revised 0.8%
increase the month before. The increase suggested income growth has been enough to
fuel demand. Disposable income, or the money left over after taxes, rose 0.3% in
November, Commerce said. (Transport Topics, ATA)

Manufacturers are facing higher transport costs due to the shift of more production
overseas and an increase global trade, the Wall Street Journal reported. John Ficker,
president of the National Industrial Transportation League, said shipping costs for
U.S. manufacturers have climbed 5% to 15% over the last year.  The U.S. exported
$627.1 billion worth of manufactured goods last year and imported $1.03 trillion, the
Journal reported. (Transport Topics, ATA)

The U.S. Postal Service recently reported its net income for the fiscal year ended Sept.
30, 2004, was $3.1 billion on revenues of $69 billion. It had a profit $900 million in
fiscal 2003. Excluding a gain from a change to retirement funding, profit for fiscal
2004 was $400 million, Bloomberg reported. Chief Financial Officer Richard Strasser
Jr. said first-class mail brought in revenues of $36.4 billion, standard mail $18.1 billion
and other products and services $14.5 billion. Total mail volume rose nearly 4 billion
pieces to 206 billion, although first-class mail declined for a third straight year.
Strasser also said that in 2005, first-class mail was projected to fall below standard as
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the largest volume product for the first time, and that standard Mail was more
susceptible to volatility of business cycles.

DHL has announced it is increasing rates for the DHL Ground Service by an
average of 2.9% effective Jan. 16. In addition, it said rates for DHL Domestic Air
Express and International Express would increase an average of 3.4% and rates for
DHL@Home, the company’s expedited business-to-residence shipping service,
would rise an average of 3.7%. Besides rate increases, DHL announced it would
begin a fuel surcharge for DHL Ground and DHL@Home shipments in Jan. And
on Jan. 30, it would reduce its surcharge for Domestic Air Express and Interna-
tional Express by 0.5%. The company also said it would implement a 25-cent
increase in the surcharge for Residential Delivery and Delivery Area Service.

In October, UPS Inc. said that rates for units including UPS Ground, UPS
Next Day Air and U.S. international services would increase rates by 2.9%. Last
month FedEx Corp. also said it was raising rates on ground and air shipments, but
lowering some of its fuel surcharges. (Transport Topics, ATA)

The U.S. economy grew at a 4% annual rate in the third quarter, higher than the
3.9% clip previously estimated, the Commerce Department. This was the final
calculation of gross domestic product, the value of all the goods and services
produced, for the third quarter. A smaller trade gap accounted for most of the
revision, Commerce said. Consumer spending rose 5.1% at an annual rate last
quarter, the same as estimated last month. It increased at a 1.6% pace from April
through June. Business fixed investment, which includes spending on commercial
construction, rose at an 13% annual rate in the third quarter, compared with an
earlier estimate of 12.9%.

American Trucking Associations said it appealed to the federal government to
drop its plan to fingerprint drivers permitted to haul hazardous materials, setting
the stage for possible legal action. The trucking federation said the appeal’s pur-
pose was to convince the Department of Homeland Security’s Transportation
Security Administration to implement a transportation-worker identification card
and then apply the TWIC’s procedures for assessing security threats to issuing
hazmat endorsements on commercial driver licenses. The appeal, filed Dec. 22,
called for TSA to “postpone the implementation of the state-based fingerprint
collection program.”(Transport Topics, ATA)

Raising a potential obstacle to the Transportation Security Administration’s plans
for background checks of hazardous-material drivers, some trucking groups have
criticized the government for not similarly scrutinizing Mexican and Canadian
drivers. “With the exception of the transportation of certain explosives, the interim
final rule is silent on the matter of cross-border operations under the control of
Canadian and Mexican drivers,” Cliff Harvison, president of National Tank Truck
Carriers, said. (Transport Topics, ATA)

The Bush administration issued broad new rules overhauling the guidelines for
managing the nation’s 155 national forests and making it easier for regional forest
managers to decide whether to allow logging, drilling or off-road vehicles. Forest
Service officials said the rules were intended to give local foresters more flexibility
to respond to scientific advances and threats like intensifying wildfires and inva-
sive species. They say the regulations will also speed up decisions, ending what
some public and private foresters see as a legal and regulatory gridlock that has
delayed forest plans for years because of litigation and requirements for time-
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consuming studies. The rules give the nation’s regional forest managers and the
Forest Service increased autonomy to decide whether to allow logging roads or
cellphone towers, mining activity or new ski areas.

The Federal Reserve will raise the benchmark interest rate to 3.5% by the end of
2005, former Fed governor Laurence Meyer said in an interview with Bloomberg
News. The Fed’s policy-making Open Market Committee raised the federal funds
rate five times this year to 2.25%, from a four-decade low of 1%. Meyer said addi-
tional rate increases would be necessary to curb inflation, Bloomberg reported. He
predicted core inflation, excluding food and energy, would increase about 2.25% in
the year ahead.

As previously reported, at least 3 (and possibly up to 56) Connecticut nurseries
received plants from Oregon infected with Phytophthora ramorum, the sudden oak
death pathogen. The plants likely arrived from Hines Nurseries’ Forest Grove,
Ore., facility during spring, said Bob Heffernan, Conn. Nursery & Landscape Assn.
exec. sec. Hines halted shipments of host materials from the site in September.
Connecticut officials forced growers to have infected material incinerated at one
site in the state. When growers arrived, they found out they had to fill out 20-page
permit applications and pay $525 permit fees.

The Michigan Dept. of Ag. opened its 8th site for disposing ash tree material from
within the emerald ash borer quarantine. The newest site is in Whitmore Lake,
Mich., in Washtenaw County. “The availability of a no-cost disposal option pro-
vides a vital community service to those hardest hit by EAB,” said Patricia
Lockwood, EAB policy director. Ash materials, including limbs, logs and chips, are
accepted free of charge from municipalities and homeowners. Materials must be
delivered to the yard and unloaded.

Nothing spurs plant sales like having a lot of new homeowners in the neighbor-
hood with yards to landscape. National reports indicate that this spring should be
especially healthy. Existing home sales rose by 2.7%, a surprise to expectations,
which projected November sales to hold steady. Also, housing experts see
November’s low housing starts figures as a direct result of rainy weather and not
the beginning of a slowdown in the housing industry. Sources: U.S. Dept. of Com-
merce; N.Y. Times.

U.S. Climate Prediction Center  (www.cpc.ncep.noaa.gov/products/predictions) is
forecasting a season of change. During January through March, almost the entire
Southern half of the U.S. should see above-average rainfall, which is very good
news for the drought-ridden Southwest. Expect below-average rainfall from the
Midwest to New England, as well in the Northwest. Meanwhile, if you drew a line
from North Dakota to New Mexico, all of the U.S. west of that line will see above-
average temperatures. The Southeast, from central Texas to southern Virginia, will
see below-average temperatures during the first 3 months of 2005.

ATA has been alerted to the release of a model broker/shipper contract developed
by the National Industrial Transportation League (“NIT League”) and the Trans-
portation Intermediaries Association (“TIA”).  ATA has several concerns with the
model agreement and its potential unfavorable impact on motor carriers.  ATA
believes that the model has the effect of imposing terms and conditions upon
motor carriers that should be left open to negotiation.  Any broker who signs the
NIT League/TIA model contract agrees that it will require motor carriers in subse-
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quent broker/carrier agreements to agree to terms such as unilateral motor carrier
indemnification of both brokers and shippers for all claims or losses and waiver by
the motor carrier of any right it may have to seek payment of freight charges from
a shipper. ATA feels compelled to notify members that motor carriers are under no
legal obligation to accept the terms and conditions contemplated by the model
broker/shipper agreement and that motor carriers have the legal right to indepen-
dently negotiate all of the terms in their agreements with brokers.  ATA has offered
to assist NIT League and TIA in restructuring the model agreement to make it
neutral and fair to all parties and to develop a model broker/carrier agreement
that would also be neutral and fair.  ATA emphasizes that all model agreements
must be purely voluntary and can not disrupt the ordinary bargaining process.

President Bush has ordered plans for temporarily disabling the network of global
positioning satellites during a national crisis, the Associated Press reported. Any
shutdown inside the United States would come under only the most remarkable
circumstances, a Bush administration official told AP. GPS is used by many truck-
ing and transportation firms to track vehicles and shipments. The military increas-
ingly uses GPS technology to move troops across large areas and direct bombs and
missiles, AP said. Any government-ordered shutdown or jamming of the GPS
satellites would be done in ways to limit disruptions to navigation and related
systems outside the affected area, the White House said. (Transport Topics, ATA)
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WELCOME
NEW MEMBERS Hope Agri Products, Inc.

Contact: Ken Allen
P.O. Box 1271
Hope, AR 71802 USA
Tel: 870.777.5714
Fax: 870.777.4429
E-mail: kallen@hopeagri.com

Kellogg Garden Products
Contact: John McCarthy
350 W. Sepulveda Blvd.
Carson, CA 90745 USA
Tel: 310.830.2200
Fax: 310.830.8014
E-mail:
johnmccarthy@kellogggarden.com

Northern Bruce Timber Co./
    Timber Creek Farms Inc.
Contact: Chris Rovers
2725 Couch Rd.
Putnam, ON N0L 2B0 Canada
Tel: 519.425.8768
Fax: 519.425.8770
E-mail: chris@timbercreekfarms.ca

River City Landscape Supply, Inc.
Contact: Richard Mullen
1 Riverview Ave.
Sauget, IL 62201 USA
Tel: 800.448.4013
Fax: 618.874.1712
E-mail: rmullen@rivercitylandscape.com

Premium Growing Media
The Scotts Company .................... Miracle-Gro Enriched Potting Mix

Mulch
Carolina Ground Covers .............. Carolina Red Hardwood Bark Mulch

Carolina Ground Covers .............. Earth Brown Hardwood Bark Mulch

Carolina Ground Covers .............. Pro’s Choice Hardwood Bark Mulch

Carolina Ground Covers .............. Pro’s Choice Pine Bark Mulch

The Scotts Company .................... Nature Scapes Color Enhanced Mulch-Classic Black

The Scotts Company .................... Nature Scapes Color Enhanced Mulch-Deep Forest Brown

The Scotts Company .................... Nature Scapes Color Enhanced Mulch-Sierra Red

Mulch

Maibec Industries ......................... Horizon Black Cedar Mulch

Maibec Industries ......................... Nevada Brown Cedar Mulch

Maibec Industries ......................... Yucatan Red Cedar Mulch
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